IN THE CIRCUIT COURT OF THE NINTH JUDICIAL CIRCUIT 
-IN AND FOR ORANGE COUNTY, FLORIDA 


AARON CARTER, 
Plaintiff, 
Vv. CASE NO.: 48-2006-CA-004293-O 
LOUIS J. PEARLMAN, et al a 2 By = 
Defendants. ‘ Bo = 
4 car ne 
/ moO 
cYa uv a 
SUGGESTION OF BANKRUPTCY . : a roe) 


<u 


za) (se 
SONEET R. KAPILA, as Chapter 11 Trustee of the bankruptcy ee for Louis J. 
Pearlman, Louis J. Pearlman Enterprises, Inc., Transcontinental Airlines, Inc., Transcontinental 
Records, Inc., and Transcontinental Studios, Inc. (collectively, the "Pearlman Entities"), by and 
‘isos his undersigned counsel, hereby gives notice that this action is stayed as to Defendant 


TRANS CONTINENTAL RECORDS, INC. ("TCR"), pursuant to 11 U.S.C. § 362 by virtue of 


the pendency of an involuntary bankruptcy proceeding filed by certain creditors against TCR 
and states: 


1. On March 7, 2007, various creditors initiated a proceeding by filing against TCR 


an Involuntary Petition (the "Petition") under Chapter 11 of the United States Bankruptcy Code 
in the United State Bankruptcy Court for the Middle District of Florida, Orlando Division with 
Case No. 6:07-bk-00832-ABB (the "TCR Bankruptcy"). A true and correct copy of the face 


page of the TCR Bankruptcy Petition filed in the TCR Bankruptcy is attached hereto as Exhibit 
"aA" 


2. On May 25, 2007, the Court in the Pearlman Bankruptcy entered an Order 


Approving Appointment of Chapter 11 Trustee (the "Order of Appointment"), appointing Soneet 


(01156137;1} 


R. Kapila as the Chapter 11 Trustee in the Pearlman -Bankruptcy, who shall have all powers and 
duties of a trustee under 11 U.S.C. § 1106. A true and correct copy of the Order of Appointment 
is attached hereto as Exhibit "B." 
Si On May 9, 2007, the Court in the Pearlman Bankruptcy entered an Order for 
Relief Under Chapter 11 (the "Order for Relief"). A true and correct copy of the Order for Relief 
is attached hereto as Exhibit "'C." 
4. Pursuant to the provisions of Section 362(a)(1) of the United States Bankruptcy 
Code, the filing of the Bankruptcy Petition operates to stay all entities from the commencement or 
continuation of all judicial, administrative, or other actions or proceedings against the Debtor (i) 
that were or could have been commenced before the commencement of the Debtor's Bankruptcy 
Case, or (ii) to recover any claims against the Debtor that arose before the commencement of the 
Debtors’ Bankruptcy Cases. See 11 U.S.C. § 362(a)(1). Further, Section 362 operates to stay any 
act to obtain possession property of the estate or of property from the estate or to exercise control 
over property of the estate. 


3; The automatic stay of Section 362 applies to the instant litigation. 


Wy, 


Il-Powell, Esquire 

Fla. Bar No. 0890472 

Jill E. Kelso, Esquire 

Fla. Bar No. 0578541 

AKERMAN SENTERFITT 

420 S. Orange Ave., Suite 1200 

Orlando, Florida 32801 

Telephone: (407) 423-4000 

Facsimile: (407) 843-6610 

Email: Denise.DellPowell@akerman.com 


Dated this G” day of May, 2007. 
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Jill. Kelso@akerman.com 
and 


Michael I. Goldberg, Esquire 

Florida Bar No.: 886602 — 

AKERMAN SENTERFITT 

Las Olas Centre II, Suite 1600 

350 East Las Olas Blvd. 

Ft. Lauderdale, FL 33301-2229 

Phone: (954) 463-2700 

Fax: (954) 463-2224 

E-mail: Michael.Goldberg@akerman.com 


ATTORNEYS FOR SONEET R. KAPILA, AS 


CHAPTER 11 TRUSTEE FOR’ THE 
PEARLMAN ENTITIES 


CERTIFICATE OF SERVICE 
I HEREBY CERTIFY that a true and correct copy of the foregoing has been furnished 
electronically or by first class, U. S. Mail on this Pa aee day of May, 2007 to the following: 
Clay Townsend, Esq. 


20 N. Orange Avenue, Floor 16 
Orlando, FL 32801 
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Official Form 5 (10/06) 


United States Bankruptcy Court 
Middle _Districtof Florida 


INVOLUNTARY 
PETITION 


ALL OTHER NAMES used by debtor in the last 8 years 
(Include married, maiden, and trade names) 


IN RE (Name of Debtor - If individual: Last, First, Middle) 


Trans Continental Records, fnc. 


Last four digits of Soc. Sec. No./Complete EIN or other Tax [.D. No. (If 
more than one, state all) 


STREET ADDRESS OF DEBTOR (No. and street, city, state, and zip code) MAILING ADDRESS OF DEBTOR (If different from street address) 


127 W. Church Street, Suite 350 
Orlando, FL 32801 


PLACE OF BUSINESS 


CCUNTY OF FESIDENCE OR PRINCIPAL 


ZIP CODE ZIP CODE 


Orange 


LOCATION OF PRINCIPAL ASSETS OF BUSINESS DEBTOR (If different from previously listed addresses) 


CHAPTER OF BANKRUPTCY CODE UNDER WHICH PETITION IS FILED 


Chapter 7 (L) Chepter 11 


INFORMATION REGARDING DEBTOR (Check applicable boxes) . 


Nature of Debts Type of Debtor Nature of Business 
(Check one box.) (Form of Organization) (Check one box.) 
Petitioners believe: Oo Individual (Includes Joint Debtor) Health Care Business 
Corporation (Includees LLC and LLP) Single Asset Real Estate as defined in 
C1 Parmership 11 U.S.C. § 101(51(B) 

oO Other (If debtor is not one of the above entities, Railroad 
check this box and state type of entity below. Stockbroker 


Commodity Broker 


O Debts are primarily consumer debts 
Debts are primarily business debts 


Clearing Bank 
Other 
FILING FEE (Check one box) 


Full Filing Fee attached 


Debtor has been domiciled or has had a residence, principal 
place of business, or principal assets in the District for 180 
days immediately preceding the date of this petition or for 
a longer part of such 180 days than in any other District. 


oO Petitioner is a child support creditor or its representative, and the form specified i 
§ 304(g) of the Bankruptcy Reform Act of 1994 is attached. 
{Ifa child support creditor or its representative is a petitioner, and if the 
petitioner files the form specified in § 304(g) of the Bankruptcy Reform Act of 
1994, no fee is required.] 


OR AFFILIATE OF THIS DEBTOR (Report information for any additional cases on attached sheets.) 
Name of Debtor Case Number 
SeocanbittAtachodtots PP 


ALLEGATIONS ; COURT USE ONLY 
(Check applicable boxes) 

Petitioner(s) are cligible to file this petition pursuant to 1] U.S.C. § 303(b). 

The debtor is s person against whom an order for relief may be entered under title 1) of 

the United States Code 


The debtor is generally not paying such debtor's debts as they become due, unless such 
debts are the subject of a bona fide dispute; 


O A bankmuptcy case conceming debtor's affiliate, general 
partner or partnership is pending in this District. 


N 
ksh Ks) 


w 
ap 
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or 
Within 120 days preceding the filing of this petition, a custodian, other than a trustee 
receiver, or agent appointed or authorized to take charge of less than substantially all of 
the property of the debtor for the purpose of enforcing a lien against such property, was 
appointed or took possession. 


s 
KS} 


EXHIBIT "A" 
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UNITED STATES BANKRUPTCY COURT 
MIDDLE DISTRICT OF FLORIDA 


ORLANDO DIVISION 
In re: . 
TRANS CONTINENTAL RECORDS INC., Case No.: 6:07-bk-00832-ABB 
Chapter 11 
Debtor. 
/ 


ORDER APPROVING APPOINTMENT OF CHAPTER 11 TRUSTEE 


The Court, having been sis by the United States Trustee for Region 21, Felicia S. 
Turner, that Soneet R. Kapila, has been selected for appointment as chapter 11 trustee in this 
case, and the Court having read and considered the application of the United States Trustee 
seeking approval of such appointment, it is 

ORDERED that Soneet R. Kapila, whose business address is 1000 S. Federal Highway, 
Suite 200, Fort Lauderdale, FL 33316 (Telephone No.: 954-761-1011; Facsimile No.: 954-761- 
1033), is approved for appointment as chapter 11 trustee and that the chapter 11 trustee shall 
have all the powers and duties of a trustee under 11 U.S.C. § 1106. 


DONE AND ORDERED on May 25, 2007. 


ARTHUR B. BRISKMAN 
United States Bankruptcy Judge 


Copies furnished to (Service by BNC): 


EXHIBIT "B" 
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Debtor, Trans Continental Records Inc., 127 West Church Street, Suite 350, Orlando, FL 32801; 
Petitioning Creditors, David D. Mathis and Beverly Mathis, 11861 Sedgewick Drive, Huntley, 
IL 60142; 

Petitioning Creditor, Roberta D. Jordan, 506 Planters Wood Court, Valrico, FL 33594; 

Counsel for David D. Mathis, Beverly Mathis, and Roberta D. Jordan, Donald L. Gaffney, Esq., 
One Arizona Center, 400 East Van Buren, Phoenix, AZ 85004-2202; 

Ethan B. Minkin, Esq., Snell & Wilmer LLP, One Arizona Center, 400 East Van Buren, 
Phoenix, AZ 85004-2202; 

Jason A. Rosenthal, Esq., The Rosenthal Law Firm P.A., 212 Pasadena Place, Suite A 

Orlando, FL 32803; 

United States Trustee, 135 West Central Blvd., Suite 620, Orlando, FL 32801; and, 

All Creditors and Interested Parties. 


Case ae Document 37 Filed 05/09/2007 + Page 1of2 — 


{6710rd03] [ORDER FOR RELIEF UNDER CHAPTER ] 


UNITED STATES BANKRUPTCY COURT 
MIDDLE DISTRICT OF FLORIDA 


ORLANDO DIVISION 
In re: Case No. 6:07—bk—00832—ABB 
Chapter 11 
Trans Continental Records Inc 
127 West Church Street 
Suite 350 
Orlando, FL 32801 
—_—_Debtor(s) 
ORDER FOR RELIEF UNDER CHAPTER 11 


Upon consideration of the petition filed on March 7, 2007 against the above-named debtor and that an answer has 
been filed admitting all allegations , it is 


ORDERED: 
1.-An order for relief under Chapter 11 of Title 11, United States Code, is hereby entered. 


2. Pursuant to Fed. R. Bankr. P. 1007(c), the debtor shall file a list of creditors, schedule of its assets and 
liabilities, and a statement of its financial affairs within 15 days of the date of this order. 


3. If the debtor fails to comply with paragraph 2 of this order, the petitioning creditors shall, pursuant to Fed. R. 
Bankr. P. 1007, file the required statement and schedules to the best of their ability. 


DONE AND ORDERED on May 9, 2007 . 


Arthur B. Briskman 
United States Bankruptcy Judge 


EXHIBIT "C" 


Case oer ae Document 37. pied Oot aapoy Page 2 of 2 


DATED on May 9, 2007 . 


FOR THE COURT 
Lee Ann Bennett, Clerk of Court 


135 West Central Boulevard Suite 950 
Orlando, FL 32801 


